Price Waterhouse Chartered Accountants LLP

INDEPENDENT AUDITOR’S REPORT

TO THE MEMBERS OF HSBC SECURITIES AND CAPITAL MARKETS (INDIA) PRIVATE LIMITED

Report on the Audit of the Consolidated Financial Statements

Opinion

We have audited the accompanying consolidated financial statements of HSBC Securities and Capital
Markets (India) Private Limited (hereinafter referred to as the “Holding Company”) and its subsidiaries
(Holding Company and its subsidiaries together referred to as “the Group”) (Refer note 1 to the consolidated
financial statements), which comprise the Consolidated Balance Sheet as at March 31, 2024, and the
Consolidated Statement of Profit and Loss (including Other Comprehensive Income), the Consolidated
Statement of Changes in Equity and the Consolidated Statement of Cash Flows for the year then ended,
and notes to the consolidated financial statements, material accounting policies information and other
explanatory information (hereinafter referred to as “the consolidated financial statements”).

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
consolidated financial statements give the information required by the Companies Act, 2013 (“the Act”) in
the manner so required and give a true and fair view in conformity with the accounting principles generally
accepted in India, of the consolidated state of affairs of the Group as at March 31, 2024, and consolidated
total comprehensive income (comprising of profit and other comprehensive income), consolidated changes
in equity and its consolidated cash flows for the year then ended.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under Section
143(10) of the Act. Our responsibilities under those Standards are further described in the “Auditor’s
Responsibilities for the Audit of the Consolidated Financial Statements” section of our report. We are
independent of the Group in accordance with the ethical requirements that are relevant to our audit of the
consolidated financial statements in India in terms of the Code of Ethics issued by the Institute of
Chartered Accountants of India and the relevant provisions of the Act, and we have fulfilled our other
ethical responsibilities in accordance with these requirements. We believe that the audit evidence we have
obtained and the audit evidence obtained by the other auditor in terms of their report referred to in
paragraph 14 of the Other Matters section below, other than the unaudited financial information as
certified by the management and referred to in paragraph 15 of the Other Matters section below, is
sufficient and appropriate to provide a basis for our opinion.

Emphasis of Matter

4. We draw attention to Note 2A(i) to the consolidated financial statements regarding the basis of

preparation of the financial statements of HSBC InvestDirect Securities (India) Private Limited and HSBC
InvestDirect Sales & Marketing (India) Limited, subsidiary companies on realizable value basis, pursuant
to respective entities management decision to discontinue the operations in view of reasons stated therein.

Our opinion is not modified in respect of this matter.

Price Waterhouse Chartered Accountants LLP, 252, Veer Savarkar Marg, Shivaji Park, Dadar (West), Mumbai 400028

T: +91 (22) 66691500, F: +91 (22) 66547804/07

Registered office and Head office: Sucheta Bhawan, 11A Vishnu Digambar Marg, New Delhi 110 002

Price Waterhouse (a Partnership Firm) converted into Price Waterhouse Chartered Accountants LLP (a Limited Liability Partnership with LLP identity no: LUPIN AAC-5001) with effect

from July 25, 2014. Post its
Conversion to Price Waterhouse Chartered Accountants LLP, its ICAl registration number is 012754N/N500016 (ICAI registration number before conversion was 012754N)



Price Waterhouse Chartered Accountants LLP

INDEPENDENT AUDITOR’S REPORT

To the Members of HSBC Securities and Capital Markets (India) Private Limited
Report on the Consolidated Financial Statements

Page 2 of 7

Other Information

5. The Holding Company’s Board of Directors is responsible for the other information. The other
information comprises the information included in the Director’s report but does not include the
consolidated financial statements and our auditor’s report thereon.

Our opinion on the consolidated financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially inconsistent with
the consolidated financial statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated. If, based on the work we have performed and the report of the other auditor as
furnished to us (Refer paragraph 14 below), we conclude that there is a material misstatement of this other
information, we are required to report that fact.

We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Consolidated
Financial Statements

6. The Holding Company’s Board of Directors is responsible for the preparation and presentation of these
consolidated financial statements in term of the requirements of the Act that give a true and fair view of
the consolidated financial position, consolidated financial performance, consolidated cash flows and
consolidated changes in equity of the Group in accordance with the accounting principles generally
accepted in India, including the Accounting Standards specified under Section 133 of the Act. The
respective Board of Directors of the companies included in the Group are responsible for maintenance of
adequate accounting records in accordance with the provisions of the Act for safeguarding the assets of
the Group and for preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and
the design, implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring accuracy and completeness of the accounting records, relevant to the preparation
and presentation of the consolidated financial statements that give a true and fair view and are free from
material misstatement, whether due to fraud or error, which have been used for the purpose of
preparation of the consolidated financial statements by the Directors of the Holding Company, as
aforesaid.

7. In preparing the consolidated financial statements, the respective Board of Directors of the companies
included in the Group are responsible for assessing the ability of the Group to continue as a going concern,
disclosing, as applicable, matters related to going concern and using the going concern basis of accounting
unless management either intends to liquidate the Group or to cease operations, or has no realistic
alternative but to do so.

8. The respective Board of Directors of the companies included in the Group are responsible for overseeing
the financial reporting process of the Group.
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Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

9. Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee
that an audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these consolidated financial statements.

10. As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
scepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the consolidated financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under Section 143(3)(i) of the Act, we are also responsible
for expressing our opinion on whether the Holding company has adequate internal financial controls
with reference to consolidated financial statements in place and the operating effectiveness of such
controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the ability of the Group to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report
to the related disclosures in the consolidated financial statements or, if such disclosures are inadequate,
to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Group to cease to continue as a
going concern.

Evaluate the overall presentation, structure and content of the consolidated financial statements,
including the disclosures, and whether the consolidated financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Group to express an opinion on the consolidated financial statements. We
are responsible for the direction, supervision and performance of the audit of the financial statements
of such entities included in the consolidated financial statements of which we are the independent
auditors. For the other entity included in the consolidated financial statements, which have been
audited by other auditor (Refer paragraph 14 below), such other auditor remain responsible for the
direction, supervision and performance of the audits carried out by them. We remain solely responsible
for our audit opinion.
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11.

12.

We communicate with those charged with governance of the Holding Company and such other entities
included in the consolidated financial statements of which we are the independent auditors regarding,
among other matters, the planned scope and timing of the audit and significant audit findings, including
any significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

Other Matters

13.

14.

15.

The financial statements of 4 subsidiaries included in the consolidated financial statements, which
constitute total assets of Rs. 533,063 lakhs and net assets of Rs 441,197 lakhs as at March 31, 2024, total
revenue of Rs. 52,651 lakhs, total comprehensive income (comprising of profit and other comprehensive
income) of Rs. 20,239 lakhs and net cash inflows amounting to Rs 290 lakhs for the year then ended have
been audited by us.

We did not audit the financial statements of 1 subsidiary whose financial statements reflect total assets of
Rs 195,141 lakhs and net assets of Rs 54,785 lakhs as at March 31, 2024, total revenue of Rs.14,249 lakhs,
total comprehensive income (comprising of profit and other comprehensive income) of Rs 3,227 lakhs and
net cash inflows amounting to Rs 1,830 lakhs for the year ended on that date, as considered in the
consolidated financial statements. These financial statements have been audited by other auditor whose
report have been furnished to us by the Management, and our opinion on the consolidated financial
statements insofar as it relates to the amounts and disclosures included in respect of this subsidiary and
our report in terms of sub-section (3) of Section 143 of the Act including report on Other Information insofar
as it relates to the aforesaid subsidiary is based solely on the report of the other auditor.

We did not audit the financial information of 2 subsidiaries (including 1 subsidiary upto October 15, 2023)
whose financial information reflect total assets of Rs. 17 lakhs and net assets of Rs. 14 lakhs as at March 31,
2024, total revenue of Rs. 12 lakhs, profit of Rs. 4 lakhs and net cash flows amounting to Rs. 5 lakhs for the
year ended on that date, as considered in the consolidated financial statements. These financial information
are unaudited and have been furnished to us by the Management, and our opinion on the consolidated
financial statements insofar as it relates to the amounts and disclosures included in respect of these
subsidiaries and our report in terms of sub-section (3) of Section 143 including Rule 11 of the Companies
(Audit and Auditors) Rules, 2014 of the Act including report on Other Information insofar as it relates to
the aforesaid subsidiaries is based solely on such unaudited financial information. In our opinion and
according to the information and explanations given to us by the Management, these financial information
are not material to the Group.

Our opinion on the consolidated financial statements, and our report on Other Legal and Regulatory
Requirements below, is not modified in respect of the above matters with respect to our reliance on the
work done and the report of the other auditor and the financial information certified by the Management.

Report on Other Legal and Regulatory Requirements

16.

As required by paragraph 3(xxi) of the Companies (Auditor’s Report) Order, 2020 (“CARO 20207), issued
by the Central Government of India in terms of sub-section (11) of Section 143 of the Act, we report that
there are no qualifications or adverse remarks included by the respective auditor in their CARO 2020 report
issued in respect of the financial statements of the Company which is included in these Consolidated
Financial Statements.
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17. Asrequired by Section 143(3) of the Act, we report, to the extent applicable, that:

(a)

(b)

(©)

(d)

(e

®

(g)

(h)

We have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purposes of our audit of the aforesaid consolidated financial
statements.

In our opinion, proper books of account as required by law relating to preparation of the aforesaid
consolidated financial statements have been kept so far as it appears from our examination of those
books and the report of the other auditor, except that the backup of certain books of account and other
books and papers maintained in electronic mode has not been maintained on a daily basis on servers
physically located in India during the period April 1, 2023 to March 27, 2024 and the matters stated
in paragraph 17(h)(vi) below on reporting under Rule 11(g) of the Companies (Audit and Auditors)
Rules, 2014 (as amended) (“the Rules”).

The Consolidated Balance Sheet, the Consolidated Statement of Profit and Loss (including other
comprehensive income), the Consolidated Statement of Changes in Equity and the Consolidated
Statement of Cash Flows dealt with by this report are in agreement with the relevant books of account
and records maintained for the purpose of preparation of the consolidated financial statements.

In our opinion, the aforesaid consolidated financial statements comply with the Accounting Standards
specified under Section 133 of the Act.

On the basis of the written representations received from the directors of the Holding Company as on
March 31, 2024 taken on record by the Board of Directors of the Holding Company and the report of
the statutory auditor of its subsidiary companies incorporated in India, none of the directors of the
Group companies incorporated in India is disqualified as on March 31, 2024 from being appointed as
a director in terms of Section 164(2) of the Act.

With respect to the maintenance of accounts and other matters connected therewith, reference is
made to our remarks in paragraph 17(b) above on reporting under Section 143(3)(b) and paragraph
17(h)(vi) below on reporting under Rule 11(g) of the Rules.

With respect to the adequacy of internal financial controls with reference to consolidated financial
statements of the Group and the operating effectiveness of such controls, refer to our separate report
in Annexure A.

With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of
the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information
and according to the explanations given to us:

i.  The consolidated financial statements disclose the impact, if any, of pending litigations on the
consolidated financial position of the Group - Refer Note 45 to the consolidated financial
statements.

ii. Provision has been made in the consolidated financial statements, as required under the
applicable law or accounting standards, for material foreseeable losses, if any, on long-term
contracts as at March 31, 2024— Refer Note 5(a), 6 and 8 to the consolidated financial statements
in respect of such items as it relates to the Group. The Group did not have any derivative
contracts as at March 31, 2024.
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iii.

1v.

During the year ended March 31, 2024, there were no amounts which were required to be
transferred to the Investor Education and Protection Fund by the Holding Company, and its
subsidiary companies incorporated in India.

(a) The respective Managements of the Company and its subsidiaries which are companies
incorporated in India whose financial statements have been audited under the Act have
represented to us and the other auditor of such subsidiary respectively that, to the best of their
knowledge and belief, as disclosed in Notes to the accounts, no funds (which are material either
individually or in the aggregate) have been advanced or loaned or invested (either from borrowed
funds or share premium or any other sources or kind of funds) by the Holding Company or any
of such subsidiaries to or in any other person(s) or entity(ies), including foreign entities
(“Intermediaries”), with the understanding, whether recorded in writing or otherwise, that the
Intermediary shall, directly or indirectly, lend or invest in other persons or entities identified in
any manner whatsoever by or on behalf of the Holding Company or any of such subsidiaries
(“Ultimate Beneficiaries”) or provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries. (Refer note 44(ix)(A) to the consolidated financial statements).

(b) The respective Managements of the Holding Company and its subsidiaries which are
companies incorporated in India whose financial statements have been audited under the Act have
represented to us and the other auditor of such subsidiary respectively that, to the best of their
knowledge and belief, other than as disclosed in the Notes to the accounts, no funds (which are
material either individually or in the aggregate) have been received by the Holding Company or
any of such subsidiaries from any person(s) or entity(ies), including foreign entities (“Funding
Parties”), with the understanding, whether recorded in writing or otherwise, that the Holding
Company or any of such subsidiaries shall, directly or indirectly, lend or invest in other persons or
entities identified in any manner whatsoever by or on behalf of the Funding Party (“Ultimate
Beneficiaries”) or provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries. (Refer note 44(ix)(B) to the consolidated financial statements).

(c) Based on the audit procedures, that has been considered reasonable and appropriate in the
circumstances, performed by us and those performed by the auditor of the subsidiary which is a
company incorporated in India whose financial statements have been audited under the Act,
nothing has come to our or other auditor’s notice that has caused us or the other auditor to believe
that the representations under sub-clause (i) and (ii) of Rule 11(e) contain any material
misstatement.

The Holding Company and its subsidiary companies has not declared or paid any dividend during
the year.

Based on our examination, which included test checks and that performed by auditor of a
subsidiary, which is a company incorporated in India whose financial statements have been
audited under the Act, the Group have used accounting software for maintaining books of account
which have a feature of recording audit trail (edit log) facility and that has operated throughout
the year for all relevant transactions recorded in the software except that the audit trail has not
been enabled at the database level to log any direct data changes in respect of 3 accounting
software. With respect to other software hosted by third party service providers, in the absence of
the service organisation auditor’s controls report, we are unable to comment whether, at the
database level, the audit trail feature was enabled. Further, during the course of our audit, other
than the aforesaid instances of audit trail not maintained where the question of our commenting
does not arise, we and the respective auditor of the above referred subsidiary did not notice any
instance of the audit trail feature being tampered with. (Refer note 51 to the consolidated financial
statements).
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18. The provisions of Section 197 read with Schedule V to the Act are applicable only to public companies.
Accordingly, reporting under Section 197(16) of the Act is not applicable to the Holding Company, HSBC
Asset Management (India) Private Limited, HSBC InvestDirect Securities (India) Private Limited, HSBC
InvestDirect (India) Private Limited and HSBC Trustees (India) Private Limited (from the date of
incorporation i.e. January 9, 2024). HSBC InvestDirect Sales & Marketing (India) Limited, subsidiary
Company has not paid/ provided for managerial remuneration under the provisions of Section 197 read
with Schedule V to the Act. Accordingly, reporting under Section 197(16) of the Act is not applicable for this
subsidiary Company. Based on the report of auditor of HSBC InvestDirect Financial Services (India)
Limited, the remuneration paid by the Company to its directors during the year is in accordance with the
provisions of section 197 read with Schedule V to the Act.

For Price Waterhouse Chartered Accountants LLP
Firm Registration Number:012754N/N500016

Sd/-

Sharad Agarwal

Partner

Membership Number: 118522
UDIN: 24118522BKFUBM4846
Mumbai

August 13, 2024
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Report on the Internal Financial Controls with reference to Consolidated Financial Statements
under clause (i) of sub-section 3 of Section 143 of the Act

1.

In conjunction with our audit of the consolidated financial statements of the Company as of and for the year
ended March 31, 2024, we have audited the internal financial controls with reference to financial statements
of HSBC Securities and Capital Markets (India) Private Limited (hereinafter referred to as “the Holding
Company”) and its subsidiary companies which are companies incorporated in India, as of that date. Reporting
under clause (i) of sub section 3 of Section 143 of the Act in respect of the adequacy of the internal financial
controls with reference to financial statements is not applicable to two subsidiaries incorporated in India
namely HSBC InvestDirect (India) Private Limited and HSBC InvestDirect Securities (India) Private Limited
pursuant to MCA notification GSR 583(E) dated 13 June 2017.

Management’s Responsibility for Internal Financial Controls

2.

The respective Board of Directors of the Holding Company and its subsidiary companies, to whom reporting
under clause (i) of sub section 3 of Section 143 of the Act in respect of the adequacy of the internal financial
controls with reference to financial statements is applicable, which are companies incorporated in India, are
responsible for establishing and maintaining internal financial controls based on internal control over financial
reporting criteria established by the Company considering the essential components of internal control stated
in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (“the Guidance Note”)
issued by the Institute of Chartered Accountants of India (“ICAI”). These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating effectively for
ensuring the orderly and efficient conduct of its business, including adherence to the respective company’s
policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial information, as
required under the Act.

Auditor’s Responsibility

3.

Our responsibility is to express an opinion on the Holding Company's internal financial controls with reference
to financial statements based on our audit. We conducted our audit in accordance with the Guidance Note
issued by the ICAI and the Standards on Auditing deemed to be prescribed under Section 143(10) of the
Companies Act, 2013, to the extent applicable to an audit of internal financial controls, both applicable to an
audit of internal financial controls and both issued by the ICAI. Those Standards and the Guidance Note
require that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls with reference to financial statements was
established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls system with reference to financial statements and their operating effectiveness. Our audit of internal
financial controls with reference to financial statements included obtaining an understanding of internal
financial controls with reference to financial statements, assessing the risk that a material weakness exists, and
testing and evaluating the design and operating effectiveness of internal control based on the assessed risk.
The procedures selected depend on the auditor’s judgement, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained and the audit evidence obtained by the other auditor in
terms of their report referred to in the Other Matter paragraph below is sufficient and appropriate to provide
a basis for our audit opinion on the Holding Company’s internal financial controls system with reference to
consolidated financial statements.
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Meaning of Internal Financial Controls with reference to financial statements

6.

A company's internal financial control with reference to financial statements is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A company's
internal financial control with reference to financial statements includes those policies and procedures that (1)
pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions
and dispositions of the assets of the company; (2) provide reasonable assurance that transactions are recorded
as necessary to permit preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in accordance with
authorisations of management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorised acquisition, use, or disposition of the company's assets that
could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls with reference to financial statements

7.

Because of the inherent limitations of internal financial controls with reference to financial statements,
including the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial
controls with reference to financial statements to future periods are subject to the risk that the internal
financial control with reference to financial statements may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

8.

In our opinion, the Holding Company and its subsidiary companies which are companies incorporated in
India, have, in all material respects, an adequate internal financial controls system with reference to financial
statements and such internal financial controls with reference to financial statements were operating
effectively as at March 31, 2024, based on the internal control over financial reporting criteria established by
the Company considering the essential components of internal control stated in the Guidance Note issued by
the ICAI.

Other Matter

9.

Our aforesaid report under Section 143(3)(i) of the Act on the adequacy and operating effectiveness of the
internal financial controls with reference to financial statements insofar as it relates to one subsidiary company
which is a company incorporated in India, is based on the corresponding report of the auditor of such company
incorporated in India. Our opinion is not modified in respect of this matter.

For Price Waterhouse Chartered Accountants LLP
Firm Registration Number: 012754N/N500016

Sd/-

Sharad Agarwal

Partner

Membership Number: 118522
UDIN: 24118522BKFUBM4846
Mumbai

August 13, 2024



H3BC Securitles and Capital Markets [Indiz) Private Limited
Consolidated Balance Sheet

[All amounts In As. [akhs, uniess othenwise stated)

Particulars Notes As at As at
March 31, 2024 March 3%, 2023
ASSETS
Flnancial assets
Cash and cash equmvalents 3 15,774 12,664
Bank balance other than cash and cash equivalents above 4 11,582 12,785
Recervables
- Trade receivables 5(a) 15,876 13,649
- Qther receivables E{k} as7 -
Loans [ 181,822 114,870
Investments 7 69,927 34,508
Other financial assets 8 1,111 138
Nen-financtal assets
Current tax assets [Net) 9 19,230 15,714
Investment Praperty 11 as a7
Property, plant and equipment 12 (a) 3,057 2,101
Right-To-Use Assets 12 (k) 2,143 309
Other intangible assets i3 308,928 308,369
Goadwll 131 108,090 102,713
Intangible assets under development 132 9 119
Other non-linancial assets 14 5,033 4,052
Tatal Assets 742,484 631,767
LIABILTIES AND EQUITY
LIABILITIES
Financlal llahilities
Trade payables 15
(i} Total outstanding dues of micro enterprises and small entarprises 222 37
[li) Tatal outstanding dues of creditors other than micro enterprises and small 5432 4,903
entatprises
Debt secunities 16 99,550 38,133
Borrowings (other than deht securitias) 17 22,731 12,873
Lease Liabilines 12 b} 2197 125
Qther financial liabihlies 18 984 1.611
Non-financlal liabilities
Current tax liabilities {Net) 13 2,355 1,201
Provisions 20 1,831 1,560
Deferred tax liabilities {Net} 1a 78327 78,069
QOther nan-financial liabdlities 21 5,728 2,623
EQUITY
Equity share capital 22 166,029 166,029
Other equity 23 316,469 291,556
Equity attributable to owners of HSBC Securities and Capltal Markets {Iadla) Private Limited 482,458 457,585
Non-Controlling Interest 4 346,627 32,747
Total equity 517,125 480,332
idsital llahiig —_— A 631767

equity

This is the Consolidated Balance Sheet referred 1o in our report of aven date

For Price Waterhouse Chartered Accauntants LLP
Firm Registration No: 012754N/N500016

sdf-

Sharad Agarwal

Partner

Mernbership Ne: 118522

Mumbai
August 13, 2024

Id be read in conjunction with the accompanying notes

For and on behalf of the Board of Directors of
HSBC Securities and Capital Markets {India} Private Limited

sdf-

Brij Bhushan
Director

[DIv 09285311)

sdf-

Saurabh Gupta
Company Secretary
tlembership No. 44440

Mumbar
August 13, 2024

sdf-

Mudlt Tayal
Director

{DIN 67769502)



H5BC Securities and Capital Markets {Endia] Private Limited
Consolidated Statement of Profit and Loss

{All amounts In Rs. 1akhs, unless stherwlse stated)

Particitars Notes Asat Asat
Mareh 31, 2024 March 31,2023
Revenue fram dperations
Revenue from contracts with custamers 25 24,757 18.029
Fees and Commrssion income 25 45,861 21,066
Interest income 27 14,312 8,380
Net gain on fair vatue :hanges 28 5,348 1,955
Total revenua from operaticns 91,375 49,430
Gther income 29 5,424 3,336
Total incame 96,803 52,626
Expenses
Finance costs 30 7,272 2,799
Employee benafits expenses 31 24,120 17,083
Impairment on financial Instruments 32 i8 3
Depreciation and amortization 33 1,224 429
Cther expenses 34 30,792 23,039
Total éxpenses 63,427 43,353
Profit before tax 33,376 9473
Income tax expense:
- Current tax a5 7,134 3,245
- Adjustment in respect of current income tax of prior years a5 {471} {19}
- Deferred tax charge 35 258 1431
Total tax expense 6,921 4,655
Profit for the year 16,455 4,807
Other comprehensive Income
I} Iterns that will not be raclassified to profit or boss:
- Remeasurement of post-employment benefit obligatians {42) 9
- Changes in the fair value of equity investments at FVOC ** Q 5
i) Income tax relating to items that will not be reclassified to profit or loss 35 9 (2)
Other comprehensive income for the year (33) 13
Taotal comprehensive income for the year 26,422 4,820
Profit attrihutable to
Owners of HSBC Securities and Capital Markets [India) Private Limited 24,576 3420
Nen-Controlling Interest 1,879 1,38
26,455 4,807
Other comprehensive income attributahble to
Owners of HSAC Securities and Capital Markets [Ind i) Private Limited (34) 16
Non-Controlling Interest 1 (3)
(33 13
Total comprehensive Incame attributahle to
Owners of HSBC Securities and Capital Markets {fndia} Private Limited 24,542 1,436
Non-Controlling Enterest 1,880 1,384
26,422 4,820
Earnings per equity share {(Naminal value of Rs. 100/- per share}
Basic & Diluted (Rs.) 40 14 80 3.25

** There is no deferred tax Impact on these fair value changes

The above Consolidated Statement of Profit and Loss should be read in canjunction with the accompanying hotes.

This Is the Consolidated Statement of Profit and Loss referred to in our repart of even date

For Price Waterhouse Chartered Accountants LLP
Firm Regstratian No: G12794N/N500016
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Sharad Agarwal

Partner

Membership No: 118522

Mumbai
August 13, 2024

For and on behalf ef the Soard of Directors of
H5BC Securities and Capital Markets (fndiz} Private Limited

sdf- sdf-

Brij Bhushan Mudit Taya!
Directer Blrector

{DIN 05238911} {DIN 07763502}
sdf-

Saurabh Gupta

Compahy Secretary

Membership No 44440

Murmbal
August 43, 2024




HSBC Securities and Capital Markets (India) Private Limited
Consolldated statement of cash flows for the year ended March 31, 2024

{All amgunts In INR Jakhs, unless otherwise stated}

Particulars Year ended Year ended
March 31, 2024 March 31, 2023
CASH FLOW FROM QPERATING ACTIVITIES:
| Profit befare tax: 33,376 3,473
| Adjustments : |
{Profit} / loss on sale of praperty, plant and equipment 1) (3)
Finance Costs on Borrowings (other than debt securities) i 36 |
Impairment loss allowante on trade recievables 217 3|
Impairment on financial instruments 19 3
Provision no longer raquired weitten back {s0) -
Interest income on bank deposits (819} (3,393)
Irterest on income tax refund {4,424) (65
Depreciation and amartisation 1,224 429
Remeasurement of defined benefit obligations - (18)
tet gainf{loss) on financial instrument at fair value through grofit or loss - realised {495) (2,108)
Net gainf{loss) on financial instrument at fair value through profit er loss - unrealised {5,854) 248 |
Net Loss on fair value changes on derivative - | 2,226 |
Unreahsed loss on foreign currency transacticn - (23) |
G5T expense 24 50
Interest expense on debt securities - 2,619
Operating profit before working capital changes 23,388 9,477
Adjustments for working capital changes:
{Increase) / decrease in other financial assets (24)
{Increase) / decrease in loans {28,980)
[Increase) / decrease in other non financial assets [3,328)
{Increase) / decrease in trade receivables 228,894
[Increase] / decrease in ather receivables .
{Increase] / decrease in bank balance other than cash and cash 2,963
equivalents
Increase [ {decrease) in trade payables 4,614 {300,821) i
Increase / [decrease) in other financial liabilities 1,374 34z
Inerease [ (decrease) in other non financial liabilities 3,105 (142)
Increase / (decrease) in Provisions 273 158
Cash used in operations (31,999) (91,471)
Less: Incorme taxes paid (net of refunds) (4,514) {2,931)
Net cash {used in) operating activities (A) (36,513) (94,402)
CASH FLOW FROM INVESTING ACTIVITIES:
Purchase of property,plant & equipment and other intangible asset {1,779)| (1,956}
Investmeat in Mutual Fund (196,160) | (174,017}
Redemption of mutual fund 171,067 114,212
Proceeds fram sale of invesments 1| 71,462
Flacement of bank deposits (3,302) {3,030}
Proceeds fraom bank deposits 4,330 3,911 |
Interest received on bank deposits 815 3,393 |
Net cash [used in)/ generated from investing activities (B) (31,024) 13,976
CASH FLOW FROM FINANCING ACTIVITIES:
Proceeds from issue of debt securities 308,418 133,300
Repayment of debt securities {247,000) {125,500)
Proceeds from borrowings 75,807 49,251
Repayment of boarrowings (66,200) {17,000}
Principal payment under finance leases {298) {24}
Net Loss on fair value changes on derivatives . 12,228)
Finance cost paid (80) (31)
Net cash generated from financing activities (C) 70,647 17,770
NET INCREASE/[DECREASE] IN CASH AND CASH EQUIVALENTS [A+B+C) 3,110 [62,656)
Add: Cash and cash equivalents at beginning